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IN THE MATTER OF THE AP P LICATION OF GLOBAL WATER - S ANTA CRUZ
W ATE R  C O MP ANY.  E T AL.  F O R  A W AW E R  UNDE R  A. A. C .  R 1 4 -2 -8 0 6
R E LATING  TO  F UTUR E  AC Q UIS ITIO NS  O F  BY G LO BAL W ATE R ,  INC
(DOCKET nos . W-20446A-07-0595 , W-20446A-07-0595 , W-03576A-07-0595
S W-03575A-07-0595. S W-20422A-07-0595, W-03528A-07-0595, S W-03709A-07
0595. WS-01775A-07-0595. W-02442A-07-0595, SW-03575A-07-0595, W-03576A
07-0595. W-01732A-07-0595. W-03720A-07-0595, W-01212A-07-0595, W-02451A
07-0595, AND W-02450A-07-0-95)

On Octobe r 12, 2007, Globa l Wa te r .- Sa nta  Cruz Wa te r Compa ny, ("Sa nta  Cruz") file d
a n a pplica tion, Docke t No. W-20446A-07-0596, with the  Arizona  Corpora tion Commis s ion
("Commis s ion") s e e king a  wa ive r unde r Arizona  Adminis tra tive  Code  ("A.A.C.") R14-2-806
S e ction 8, P ublic Utility Holding Compa nie s  a nd Affilia te d Inte re s ts , re la ting to ce rta in future
a cquis itions  by Globa l Wa te r, Inc. ("Globa l, Inc.") Globa l, Inc. is  a  "P ublic  Utility Holding
Compa ny" a s  de fine d in A.A.C. R14-2-80l.4. A P roce dura l Orde r da te d De ce mbe r 12, 2007
de cla re d  the  a pplica tion  to  be  "not s uffic ie n t" a nd  re quire d  S a nta  Cruz to  file  a  "ve rifie d
a me nde d a pplica tion." On J a nua ry 4, 2008, S a nta  Cruz file d a  ve rifie d a me nde d a pplica tion
which a ls o na me d a s  a pplica nts  Globa l Wa te r - P a lo Ve rde  Utilitie s  Compa ny, Ha s s a ya mpa
Utility Compa ny, Inc., Globa l Wa te r - P ica cho Cove  Wa te r Compa ny, Globa l Wa te r - P ica cho
Cove  Utilitie s  Compa ny, CP  Wa te r Compa ny, Fra ncis co Gra nde  Utility Compa ny, Willow
Va lle y Wa te r Compa ny, Inc ., Wa te r Utility of Northe rn  S cotts da le , Inc ., Va le ncia  Wa te r
Compa ny, Inc., Wa te r Utility of Gre a te r Bucke ye , Inc., Wa te r Utility of Gre a te r Tonopa h, Inc
(colle ctive ly, the  Utility Applica nts  a nd Globa l Wa te r Re source s , LLC, Globa l Wa te r, Inc., a nd
We s t Ma ricopa  Combine , Inc. ("Holding Compa ny Applica nts" or "Compa nie s")

This action requests that the Commission grant a waiver under A.A.C. R14-2-806 that
will allow the Companies to acquire other public service corporations without further
Commission approval. The request further states that it would be limited to Class C, Class D
and Class E utilities. Additionally, the request asserts that Decision Nos. 67240 and 67830
requires that an "Acquisition Schedule" be filed with the Commission quarterly and within 30
days of any acquisition. The waiver process created by A.A.C. R14-2-801, et seq., is the
consequence of Arizona Revised Statutes  Section §40-285 which establishes dirt  the
Commission must approve the acquisition of public service corporations' stock or assets by other
public service corporations. Given the Commission's responsibility for oversight of utility
acq u is i t ions ,  e ach  event  s hou ld  b e  r ev iew ed  to  a s s u r e  t he  C ommis s ion  t ha t  t he
proposed/anticipated event is truly in the public interest
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THE COMMIS S ION
February 26, 2008
Page 2

A.A.C. R14-2-806 pe rmits  the  Commis s ion to wa ive  a ll of the  re quire me nts  of A.A.C.
R14-2-801, e t seq. provided it is  in the  public inte re s t to do so. The  Companie s  did not e s tablish
tha t a  wa ive r unde r A.A.C. R14-2-806 is  in the  public inte re s t and the  Commiss ion should deny
this  request.

Ernest G. Johnson
Dire ctor
Utilitie s  Divis ion

Origina tor: Ma rvin E. Mills a p
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IN THE MATTER OF THE APPLICATION
OF GLOBAL WATER -..PALO VERDE
UTILITIES COMPANY FOR A WAIVER
UNDER A.A.C. R14-2-806 RELATING TO
CERTAIN FUTURE ACQUISITIONS BY
GLOB L TER INC.

A

IN THE MATTER OF THE APPLICATION
OF GLOBAL WATER HASSAYAMPA
UTILITY COMPANY, INC. FOR A
WAIVER UNDER A.A.C. R14-2-806
RELATING TO CERTAIN FUTURE

CO ISITIO s BY GLOBAL WATER. INC.

A

IN THE MATTER OF THE APPLICATION
OF GLOBAL WATER PICACHO COVE
WATER COMPANY, INC. and PICACHO
COVE UTILITIES COMPANY FOR A
WAIVER UNDER A.A.C. R14-2-806
RELATING TO CERTAIN FUTURE
ACQUISITIONS BY GLOBAL WATER. INC u
IN THE MATTER OF THE APPLICATION
OF GLOBAL WATER CP WATER
COMPANY, INC. and FRANCISCO
GRANDE WATER COMPANY FOR A
WAWER UNDER A.A.C. R14-2-806
RELATING TO CERTAIN FUTURE

CO SITIONS BY GLOBAL WATER INC.
IN THE MATTER OF THE APPLICATION
OF GLOBAL WATER .- WILLOW VALLEY
WATER COMPANY, INC. FOR A WAIVER
UNDER A.A.C. R14-2-806 RELATING TO
CERTAIN FUTURE ACQUISITIONS BY
GLOB L ATER INC.

BEFORE THE ARIZONA CORPORATION COMMISSION

2

3

4

5

6

MIKE GLEASON
Chairman

WILLIAM A. MUNDELL
Commissioner

JEFF HATCH-MILLER
Commissioner

KRISTIN K. MAYES
CommissiOner

GARY PIERCE
Commissioner

8 Docket Nos. W-20446A-07-0595
W-03576A-07-0595

9

10

IN THE MATTER OF THE APPLICATION
OF GLOBAL WATER - SANTA CRUZ
WATER COMPANY FOR A WAWER
UNDER A.A.C. R14-2-806 RELATING TO
CERTAIN FUTURE ACQUISITIONS BY
GLOBAL WATER- INC

Docket No. SW-03575A-07-0595

12

14 Docket No. SW-20422A-07-0595

Docket Nos. W-03528A-07-0595
SW-03709A-07-0595

19

20
Docket Nos. WS-01775A-07-0595

W-02442A-07-0595
SW-03575A-07-0595

W-03576A-07-0595

Docket No. W-0172A-07-0595

27



IN THE MATTER OF THE APPLICATION
OF GLOBAL WATER ....WATER UTILITY
OF NORTHERN SCOTTSDALE, INC.
FOR A WAIVER UNDER A.A.C. R14-2-806
RELATING TO CERTAIN FUTURE

CO ISITIONS BY GLOBAL WATER. INC.
IN THE MATTER OF THE APPLICATION
OF GLOBAL WATER - VALENCIA
WATER COMPANY FOR A WAWER
UNDER A.A.C. R14-2-806 RELATING TO
CERTAIN FUTURE ACQUISITIONS BY
GLOBAL WATER, INC.
IN THE MATTER OF THE APPLICATION
OF GLOBAL WATER - WATER UTILITY
OF GREATER BUCKEYE, INC. FOR A
WAIVER UNDER A.A.C. R14-2-806
RELATING TO CERTAIN FUTURE
ACQUISITIONS BY GLOBAL WATER, INC.
IN THE MATTER OF THE APPLICATION
OF GLOBAL WATER - WATER UTILITY
OF GREATER TONQPAH, INC. FOR A
WAIVER UNDER A.A.C. R14-2-806
RELATING TO CERTAIN FUTURE
ACQUISITIONS BY GLOBAL WATER, INC.

Docket No. W-03720A-07-0595

Docket No. W-01212A-07-0595

Docket No. W-02451A-07-0595

Docket No. W-02450A-07-0595

DECISION NO

15

16

17 BY THE COMMIS S ION

18 On Octobe r 12, 2007, Globa l Wate r .- Santa  Cruz Wate r Company ("Santa  Cruz") filed an

19 a pp lica tion ,  Docke t No . W-20446A-07-0596 , with  the  Arizona  Corpo ra tion  Commis s ion

20 ("Commis s ion") s e e king a  wa ive r unde r Arizona  Adminis tra tive  Code  ("A.A.C.") R14-2-806

Open Meeting
March 11 and 12. 2008
Phoenix. Arizona

21 S e ction 8, P ublic Utility Holding Compa nie s  a nd Affilia te d Inte re s ts , re la ting to ce rta in future

22 a cquis itions  by Globa l Wa te r, Inc. ("Globa l, Inc.") Globa l,  Inc . is  a  "P ub lic  Utility Hold ing

23 Compa ny" a s  de fine d in A.A.C. R14-2-80l.4. A P roce dura l Orde r da te d De ce mbe r 12, 2007

24 decla red the  applica tion to be  "not sufficient" and required Santa  Cruz to file  a  "ve rified amended

25 a pplica tion." On J a nua ry 4, 2008, S a nta  Cruz file d a  ve rifie d a me nde d a pplica tion which a ls o

26 named as  applicants  Globa l Wate r - Pa lo Verde  Utilitie s  Company, Hassayampa  Utility Company

27 Inc .,  Globa l Wa te r - P ica cho Cove  Utilitie sPicacho Cove Water Company, Global Water -

28 Company, CP Water Company, Francisco Grande Utility Company, Willow Valley Water

De cis ion No



P age  3 Docke t Nos . w-20446A-07-0595, e t a l

1 Compa ny, Inc., Wa te r Utility of Northe rn S cottsda le , Inc., Va le ncia  Wa te r Compa ny, Inc., Wa te r

2 Utility of Gre a te r Bucke ye , Inc., Wa te r Utility of Gre a te r Tonopa h, Inc. (colle ctive ly, the  Utility

Applica nts  a nd Globa l Wa te r Re source s , LLC, Globa l Wa te r, Inc., a nd We s t Ma ricopa  Combine

4 Inc. ("Holding Compa ny Applica nts " or "Compa nie s ")

3

5

6 Ha ving cons ide re d  the  e ntire  re cord  he re in  a nd be ing fu lly a dvis e d  in  the  pre mis e s , the

7 Commission finds, concludes, and orders  tha t

8

9

FINDINGS OF FACT

The Companies are public service corporations within the meaning of Article XV of

10

11 2 The Commission has jurisdiction over the Companies and the subject matter of the

12 a pplica tion

13 3

14 4

15

17

18

19

20

23

Notice  of the  a pplica tion wa s  provide d in a ccorda nce  with the  la w

Commis s ion a pprova l prior to  cha nging the ir corpora te  s truc ture . A.A.C R14-2-806 provide s  for

16 the  Commis s ion to  wa ive  this  re quire me nt. Unde r the  fa c ts  a nd c ircums ta nce s  pre s e nte d in  this

docke t, it is  not re a s ona ble  for the  Commis s ion to va ca te  its  re s pons ibility for de te rmining we e die r

the  future  a cquis ition of Cla s s  C, Cla s s  D a nd Cla s s  E utilitie s  by the  Compa nie s  is  in the  public

inte re s t, thus  the  Commis s ion s hould not a pprove  the  re que s t to wa ive  A.A.C R14-2-806

C O NC LUS IO NS  O F  LAW

The  Compa nie s  a re  public  wa te r s e rvice  corpora tions  within the  me a ning of Artic le

22

The  Commis s ion ha s  juris dic tion ove r the  Compa nie s  a nd of the  s ubje c t ma tte r of2

25

24 the  a pplica tion

3 It is  not in the  public  inte re s t to gra nt the  Compa nie s  a  wa ive r unde r A.A.C R14-2

26 806

De cis ion  No



P a ge  4 Docket Nos. W-20446A-07-0595. et al

IT IS  THEREFORE ORDERED tha t the  a pplica tion by the  Compa nie s  for a pprova l to

a cquire  future , uns pe cifie d utilitie s  by Me  Compa nie s  unde r a  wa ive r of A.A.C R14-2~806 is

de nie d

IT IS  FURTHER ORDERED tha t this  De cis ion s ha ll be come  e ffe ctive  imme dia te ly

3

4

5

6

7 BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

10

COMTVIISSIONER COMMISSIONER COMMISSIONER

IN WITNESS WHEREOF. I DEAN s. MILLER, Interim
Executive Director of the Arizona Corporation Commission
have hereunto, set my hand and caused the official seal of
this Commission to be affixed at the Capitol, in the City of
Phoenix. this day of

20 DEAN s. MILLER
Interim Executive Director

DIS S ENT

24 DIS S ENT

25 EGJ :MEM:]hm\RM

26

De cis ion No
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P a ge  5 Docke t Nos . W-20446A-07-0595, e t a l.
»

1

2

SERVICE LIST FOR: Globa l Wate r-Santa  Cruz Wate r Company, e t a l.
DOCKET nos . W-20446A-07-0595, e t a l.

3

4

5

6

7

Mr. Micha e l W. P a tte n
Mr. Timothy J . S a bo
Roshka  DeWulf & Pa tten, PLC
One Arizona  Cente r
400 East Van Buren Stree t, Suite  800
Phoenix, Arizona  85004
Attorneys  for Globa l Wate r-Santa  Cruz Wate r Company

8

9

10

Mr. Gra ha m S immonds
Senior Vice  President
Global Water Management
22601 North wt Ave nue , S uite  210
Phoenix, Arizona  85027

11

12

13

Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

14

15

16

17

Mr. Chris tophe r C. Ke e le y
Chie f Couns e l, Le ga l Divis ion
Arizona  Corpora tion Commis s ion
1200 We s t Wa s hington S tre e t
P hoe nix, Arizona  85007

18

19

20

21

22

23

24

25

26

27

28

De cis ion No.


